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INDEPENDENT AUDTTOR'S REPORT
The Shoreholders of Him River power Limited

Reporl on the Audif of Finqnciql Stotements ,

Opinion

We hove oudited the occomponying finonciol stotement of Him River Power Limired (hereinofter referred to
os "Compony") , Kothmondu, Nepol, which comprises the Stoternenr of Finqnciol position os ot Ashqd 32,2Og2
[July 16, 2025] ond Stotement of profit or loss, Stotement of Other Comprehensive lncome, Stotement of
Chonges in Equity & Srqtement of Cosh Flow for the yeor then ended ond notes to the finonciol sfotemerfs
including o summory of significont occounting policies ond orher explonorory notes.

ln our opinion, the occomponying finonciol stqtements give o true ond foir view, in oll moteriol respects, of thefinonciol position of the compony os ot Ashod 32, zOaz puty 16, 2)2s'tond its finonciol-performonce ond i15
cosh flows forthe yeorthen ended onthotdote in occordonce with Nepol Finonciol Reporting Stondords.

Bosis of Opinion

We conducted our oudit in occerdonce wirh Nepol Stondords on Auditing (NSfu). Our responsibilities underthose stondords ore further described in the ouditor's responsibilities'for the oudit of the finonciol stolernents
secfion of our report- We ore independent of the compony in occordonce with the lnstitute of Chortered
Accountont of Nepolls code of ethics for professionol ocounronts togefher with the ethicol requirements thot orerelevont to our oudit of the finonciol sfotements in Nepol, ond we hJve fulfilled our other ethicol responsibilities
in occordonce with those requiremenfs. We believe thot the oudit evidences we hove obtoined cre sufficientond oppropriote io provide o bosis for our opinion.

Key Audit Mofiers

Key oudit motfers ore fhose,motters thof, in our professionol iudgment, were of most significonce in ciur oudit of.the finonciol siotemerts of the current period. These motters were oddressed in the context of our oudit of thefinonciol stolements os o whole, ond in forming our opinion thereon, qnd we do not provide o seporote opinion
on these motteE.

Audit Mcrtters Our Audit ond
Revenue lncome

The revenue of compony is bosed uporr service
concession orrongement, recognized bosed on
the principles loid down in IFRIC 12. The
compony hos recognized the controcf cost
incurred during the reporring period os
expenses ond hos mqtchecJ the contrqct revenue
to the totol controct cost incurred in reoching the
stoge of completion, so os thqt the profit is
recognized to the exrefi trf lRR of the proiecr
(i.e.6%).

The oudit opprooch for IFRIC l2 (lnternotionol
Finonciol Reporting lnrerpretotions Committee 1 2) tor
hydropower componies involves ensuring complionce
with the qccounting stondords reloted to the
recognition, mecsurement ond disclosure of the riglrts
ond obligotions orising f rom operoting licenses,
specificolly in the context of hydropower operotions.
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ln view of significonce of omount ond being the
primory source of expenses, we hove considered
ir os key oudit motters in our oudh.

included, omong others things, theOur procedures
following:

o) We understood rhe IFRIC 'l 2 ond irs
implicotions on hydropower operotions.

b) We identified rhe key risks ossociqted with
IFRIC I 2 ond evoluoted the significonce of
operoting license to the FS ond potentiol
impoct of ony non-complionce, where we
recognized oll the copitol expenditures
ossocioted with the proiect under their
respective heods ond recognized the
inrongibles to the extenr of |RR(ossuming 6. 1.

c) Further os per IFRIC 12, lncome wos
recognized deduoing rhe intongibles
recognized os soid obove from totol
expenditures incurred.

Emphosis of Motter

Emphosis of Motter ore those motter presented or disclosed in the finonciol stotemer$s thot is of such importonce
thot h is fundomentol to users' understonding of the finonciol stotements. Our opinion is not modified in respect
of this motter. We would like to drow your otiention to the following motters observed during our oudit of the
finonciol stotemgnt for ihe finonciol yeor 2O8l -82.

i.Power Purchqse Agreemenr (PPA)

h hos been observed thot 4th Amendment in Power Purchose Agreement (PPA) cleorly stotes thoi "required
commerciol operotion dqte " hos been scheduled for 2080 Jesth t 3 (2023 Mov 27) which, os or our oudit dote
(32'd Ashod, 2082) hos expired. Also, 5th omendment hos nor been mode in ppA ond os informed to us,
omendement is still in process fill the dote of oudit report.

Responsibilities of Monogemenl ond Those Chorged wilh Governonce for the Finqnciol Stotemenrs

Monogement is responsible for the preporotion ond foir presefitotion of the finonciol stotemerts in occordonce
with Nepol Finonciol Reporting Stondords, ond forsuch internol control os monogementdetermines is necessory
to enoble lhe preporolion of finonciol stotements thot ore free from moteriol misstotemems, whether due to
froud or error.

ln preporing the finonciol stotements, monogement is responsible for ossessing the compony's obility to continue
os o going concern, disclosing, os opplicoble, motters reloted to going concern ond using the going concern bqsis
of occounting urtless monogement either intends to liquidote the compony or to ceose operotions, or hos no
reolistic olternotive but to do so.

Those chorged with governonce ore responsible for overseeing the compony's finonciol repofing process.



Auditor's Responsibilities for the Audit of the Finonciol storemenrs

Our obiectives ore to obtoin reosonoble ossuronce obout whether the finonciol stotements os o whole ore free
from moteriol misstotements, whether due to froud or error, ond to issue on ouditor's reporf thot includes our
opinion. Reosonoble ossuronce is o high level of ossuronce, but is nor o guorofitee thot on oudit conducted in
occordonce whh NSAs will olwoys detect o moteriol misstotement when it exists. Misstotements con orise from
froud or error ond ore considered mqteriol if, individuolly or in the oggregote, rhey could reosonobly be
expected to influence the economic decisions of users token on the bosis of these finonciol stotemenrs.

As port of on oudit in occordonce with NSAs, we exercise professionol iudgment ond mointoin professionol
skepticisnr thr.ouglruul lhe oudlr. We olso:

ldentify qnd ossess the risks of moteriol m'sstolement of the finonciol stotements, whether due to froud
or error, design ond perform oudit procedures responsive to those risk, ond obtoin oudit evidences thot
is sufficient ond oppropriole to provide o bosis for our opinion. The risk of nor detecting o moteriol
misstqtement resulting from froud is higher thon for one resulting from error, os froud moy involve
collusion, forgery, intentionol omissions, misrepresentotions, or the override of intemol control.

Obtoin on understonding of internol conlrol relevont to the oudit in order to deslgn oudif procedures
thctf ore oppropriote in the circumstonces, but not for the purpose of expressing on opinion on the
effectiveness of the compony's internol control.

Evoluote the opproprioteness of occounting policies used qnd the reosonqbleness of occounting
estimotes ond relqted disclosures mode by monogement.

Conclude on lhe opproprioteness of monogemenf's use of the going concern bos's of occounting ond,
bosed on the oudit evidences obtoined, whether g moteriol uncertointy exists reloted to events or
conditions thot moy cost significont doubt on the compony's obility to continue os o going concern. lf we
conclude ihot o moteriol uncertointy exists, we ore required to drow otteniion in our ouditor's report to
the reloted disclosures in the finonciol sfotements or, if such disclosures ore inodequoig to modify our
opinion. Our conclusions ore bosed on the oudit evidences obtoined up to the dote of our ouditor's
report. However, future events or condhions moy couse fhe compony to ceose to confinue os o going
concern.

o Evoluote the overoil preser*oiion, structure, ond confenf of the finonciol stotements, including the
disclosuies, ond whether rhe finonciol stotements, including the disclosures, ond whether the finonciol
sfofemefils represent the underlying tronsoctions ond events in o monner thot ochieves foir ptesentotion.

We communicote v/hh those chorged wifh governonce regording, omong other motters, the plonned scope ond
timing of the oudit ond significont oudit findings, including ony significonr deficiencies in internol conrrol thot we
identify during our oudh.

We olso provide those chorgeci with governonce with o stotement thot we hove complied with relevont ethicol
requirements regording independence, ond to communicote with them oll relotionships ond other motters thqt
moy reosonobly be rhouglrtfo beor on our independence, ond where opplicoble, relofed sofeguords.



Reporl on Oiher legol ond Regulotory Requirements

We hove obtqined informotion ond explonotions osked for, which, to the best of our knowledge ond belief
were necessory for the purpose of our oudit. ln our opinion, proper boola of occount os required by low hove
been kept by the compony in so for os h oppeors from our exominotion of those books of occount of the
comPony. ln our opinion bolonce sheet, profit or loss occount, stotemeni of chonges in equity & cosh flow
stofement for the yeor then ended ond o summory of significont occounting policies ond other explonotory notes
hove been prepored in occordonce with the requirements of Componies Act, 2063 ond ore in ogreement with
rhe books of occount mointoined by the compony. ln our opinion ond to the best of informotion ond occording
to the explonollon glven to us ond from the exominotion of the books of occount of the compony, yye hove not
come ocross ony cose where the boord of direcfors or ony employei of the compony hove octed controry to
legol provisions reloting to occounts, or committed ony misoppropriotion or coused ony loss or domoge to the
compony.

Ploce: Kqthmondu, Nepol
Dore: 2082.08.05
U Dl N: 25 I 21 4C AOI 428a2rzY

For D.G.B.A Associqtes

Pqnner



Him River Power Limifed
Sinomongol, Kothmondu

Slqtement of Finqnciql Posilion
As ot 32 Ashod,2082 (16 Juty 2025)

ilrnoonl in NPR

PART'CULART Nolos ,ds on Arhqd 32, ?082 As on Arhnd 3I, 2081

ASSETS

NON CURRENT ASSETS

Property, Plonl & Equipment
Right Of Use (ROU) Asser

lntongible Assets Under Developmenl
Finonciol Assets

CURREN? ASSET'

Finonci<rl Assets

Oiher Current Assels

lnventoiies

Cosh ond Cosh Equivolenls
Current Tqx Assets

1.1

4.2
4.3
4.4

4.4
4.5
4.6
4.7
4.8

9,647,521
2,178,817

3.950,220,349

95,6s5,339
269,326,572

7,627,656

I 0,91 9,450
3,r 84.425

3,172,926,162_

40,593,637
634,22a,921

5,984,770

EQUITY & TIABILITIT5

EQUITY

Shore Copltol
Retoined Eornlngs

Reserves

NON CURRENT LIABILITIES

Finonciol Liobiliti6s

Provisions

CURNENT !IABIIITIES
Finonciol Llobilities
Olher Current Llobilities

Current Tox Llobllltles

4.90
4.t0
4.1 I

4,12

4.14

4.12
4.t 3
4.8

I,329.750,00O
233,1O7,914

2,367,3A5,705

309,1 89,922
94,302,8',I 3

1t241,552,667
192,79t,595

2,182,102,638

212,165,521
39,22O,942

The occomponying notes form on inlegrol port of the finonciol slotements.

As per our attached report cf even date

For D.G.B.A Associates
Charter6d Accountants

Bom Bohodur Thopo
Project Director

Date:bgz-Og-Of
Placs; Kathroandu, Nepal

For & On Behalf of the Board

Kumor Choudhory

Su[r Kunior Yoclov

o

Chairperson

Chlef Executive Officer
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Him River Power Limited
Sinomongol, Kothmondu

Stolement of Profit or Loss
For the Period commencing on Shrowon I , z0B l ond ending on Ashqd 32, zog2

Arno,.rnt in NPR
PARTICULARS Noles f.Y 208r-82 s.Y 208G8t
Revenue From Sole of Electricity 4.15
Less: Cost o{ Goods sold
Gross Profii

Construction revenue os per IFRIC 1 2
Less: Construction expenses os per IFRIC I 2
lncome os per IFRIC l2

Add: Other lncome
Tolol Revenue

Personnel Expenses

Adminislrolive Expenscs

Depreciolion ond Arnortizolion
Profii before Finonce Cosl
Finqnciql Cosrs

Profit/(loss) before Tox & Eonus
Provision foi Stoff Bonus
Profii/loss before l,ox

4.16 777,294,197 I ,662,097 ,449
4,16 733,296,403 1,569,007,026

43,997,781 94,OEO,422

4.17
49,997,784 94,080,422

4.18
4.19 (455,032)
4.2O (2,908,6571

1646,4121
(4n21,839)

40,534,O1! 89,OI2,141
4.21 1317,776) {403.699'r

4O,316,319 88,609,442

4O,316,319 88,608,442
lncome Tox Ex

Net profit/(lors) for lhe year 4O,3I6,319 88,608#42

3.24 8.33
Diluted

3.24 8.33

The occomponying notes form on integrol port of the finonciol stofements.

As per our attached report of even date

For D.G,B.A Associates
Chartered Accountants
---)r p/op)

CA. BincySilhikari
Partner

)atqb*O9-O
Place: Kathmandu, Nepal

For & On Behalf of the Board

Bom Bohodur Thopo
Proiect Direclor

Suiit Fun(or Yodov

Choudhory

Chief Execuiive Officer

RPO



Him River Power Limited
Sinomongol, Kcthmondu

Sl,olcmenl of Cosh Flow
For thc Pcriod commencing on Shrowon l. 2OBl ond cnding on Ashod 32, 2Og2

Porlicvlqrs As on Ashod 32, 1082 Ar on Ashqd 3l, i08l

CASH FIOV' FN,OflI OPERATINO ACflVIIIES
Nel profil for lhc ycor
Adiuslmentr
Depreciotbn on Property, Plonl & Equipment
Finonce Cost

lnterest lncome

Working Copilal Adiustmonts:
(lncreose)/Decreose in Finonciql Assets
(lncreose)/Decreose in Other Current Assets
(lncreose)/Decreqse in lnventories
Increose/(Decreose) in Finonciol Liqbilities
(lncreose) /Decreose in ROU Asset

40,31 6,3 I g

2,908,657
3t7J76-

(5s,06r,702)
365,898,349

282,267,367

88,608,442

4,42t,839
403,699

r 1,962,309

{r 'r ,598,064)

1,197,252,1 4s
1,o05,608

5e in Other Current Liqbilities
NIT CAsH FIOW FROM OPERATING ACIIVIIIE5 (il

cAsH Flow Fnoi,l /(usED tN) INVESTII|G Ac?tvtTlEs
(lncreose) /Decreose in Work in progress

Copiiolizolion/Purdtose of Fixed qssets

Copitolizorion/Purdrose of lntongible Assets
(lncreose) /Decreose in lntongible osrets under development
Avoiloblo for Sole Finonciql Assers
Roolizotlon of Finsnciql Aseets

Advonce rowcrds lnvestment in Equity

tdzt,rzil

1777,294,1871

(1,458,O3;)

'1,662,087,1481

lncome

NET CA5H FIOW FROm tNvEsTlNG A,CTtVlTlEs (Bl

CASH FIOW FN.OM FINANCINO ACIIVINES
lncreose/(Decreose) in shote copilol
Borrowing (repoid)/ token (ner)

88,'r 97,333 356,322,667_

Dividend Poid

lnterest Poid

Rou Leose liobility (l,005,60g)
Rou Leose interest pl7776l (403,699)
frqnsoction cost incurred in r.spegg!::ggrsgof equity rhore
ilEl$*ptf f!sr!{ f*9i{st't4l{qltsciqnyrtrt{Et, ::

AND CAS}i

The oeomponying no.tcs form on inicgrol pon of thc finqnciol ,totcmcnts.

As per our attached report of even date

For D.G.B.A Associates
ChadeFed Accouniants

{,r/.q2
CA. BinaydAdhikari
.Partner

Bom Bohodur Thapo
Proiect Direclor

^H,*W

/oDo:/
6 l*.,r,
:\fil

Place; Kathmandu, Nepal Chief Executive Officer

Sinr:o ?F't1
Sudip

Suiit
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Him River Power Limifed
Sinomongol, Kqthmqndu

Noles lo Finqnciql Stclemenls
For ihe yeor ended on Ashodh 32. 2082

lntongi blc Assels under Devclopmenl

Portirulorr

Civil Construction Works
Transmission Line and Switchyard
Land Purchase and Development
lnfrastructure Developmenl Cost
Social Mitigation Cost
Processing Fee Construction/ IDC
Project Management and Engineering Cost
Hydromechanical Works
Electro Mechanical Works

Assets as per lFRlc 12

Finonciol Assetr

Porliculorc

Non Curenil
Receivables

Ssb-Tohl

Currenl:

Pre op€raling Advances
Other Advances
Olhor Financiol Asscts
LC Deposit /Margin
Bank Guarantee

$vb-Totcl

Other Currenl Assels

Porliculqrs

Advances- Party
Sundry Receivables
Prepaid ln$urance
Prepaid Conlmunication expenses
Civil Construction-Advance
Transrnission Line & Switchyard-Advance
I nf ras tructure Developement-Advance
Social Mitigation-Advance
Management and Engineering-Advance
Land Purchase and Development-Advance

Advance

68,302,85 t
'l 88,03.I
20,454
to,209

52,795,630
4t,840,294
74,766,57O

1,218,226
22,136"557

3,O44,000

As on Ashod 31,2O8]

1,O12,981 ,262
4I8,8t 8.854

3r,580,543
247,O51 ,934

r 6,352,399
322,437,425
300,3r'9,3r r

18s.266.958
391 ,s92,O27

As on Arhod 3I, 2O8l

1 l,5r 8,981
21 ,702,498

3,439,s58

As on Arhsd 31, ,OSl

92,546,399
2,764,328

20A54
10,209

301,696,209
44,43O,457
9.1,3t 4,361

35I,998
96,r 90.OO6

i,900,oo0

Ar on Ashod 32,2082

1,273,17A.574
5O3,992,002
47,525,260

247,477,192
2t,662,292

542,458,817
370,447,936
2s3,502,72s
399,500,219

As on Ashod 32, m82

r 0,073.339
80,967,84t

'1,657,358

l* on Ash{d 32. 2082



Him River Power Limiied
Sinomongol, Kqthmondu

Nofes lo Finqncinl Stolemenls
For the yeor ended on Ashodh 32, 2082

lnventory in Hond

Cosh ond Cosh Equivolonls
Cqsh qnd Short ferm deposils includes cosh ond bonk bqlonce ond olher short term deposifs of finonciol ossets hoving moturiiy o{ 3
monlhs or less.

As on Ashod 3I, 208t

Ccrsh Bclcnce
Cash -ln - Hand (As certified by the managernent)

Baloncc ol Bonk
Citizen Bank lnternational Ltd.
Machhapuchchhre Bank
NMB Bank
Siddhartha Bank
Siddhartha 15?,701

Currenl Tox Arsett/!io bilitics

As on Ashad 3I, 20El

Advance Tax
Tax Liabilities

Thc compony is in sfill tqx hoidoy pen'od. Hcncc, no provision for incomc lax liohility;os bcen modc.

3,r 21,563

22,79O
I 1,293
14,072

2,662,371

As on Ashsd 32,2Os;7 As on Ashqtl 3I, 2081

As on Ashud 32, 1082

458,4sO.

227s0
r t,283
14,O72

102.179

C,.



Him River Power Limited
Sinomongol, Kothmondu

Noles lo Finqnciql Slqlements
For the yeor ended on Ashodh 32, 2082

Shqis Copitol

Authorised Copitol
1,66,00,000 Equity Shores of Rs. I 001- eoch

lssued Copitol
1,66,00,000 Eguiry Shores of Rs. I 001- eoch

Poid Up Copitol
I,24,50,000 Equity Shores of Rs. I 001- eoch

As on Arhqd 2082 As on Ashod 3I 108I

. 1,660,000,000 1,330,000,000

r,660,000,000 1,330,000,000

1,245,000,000 1,064,000,000

Pqrliculqrs

84,750,OO0

f,econciliotion of No. of Shores

Porticulors As on Ashod 32, 2082 Ar on Ashqd 3l,2O8I

t 0,640,o0oOrdinory Shore os ot Shrowon I st

Add: Bonus Shore lssue

Add: Right Shore lssue

Addr Colls in odvonce

12,450,OOO

847,500
.Ordinory Shore os ot Arhad End I3,?97.s@ t2,415,5?7

Retoined Eornings
Porticulnrs As o1 Arh"d 3r. ,Og, As on Ashod 3I, 2OAI

Bolonce ot lhe beginning of the yeor
Add: Profit during the yeor

192791 ,s9s
40,316,319

I 04,1 83,I 53
88,608,442

os per NFRS

Reserves

Pqrticu!qrs As on Ashod ,082 As on Ashed gl. ?OBl
Generol Reservas

CSR Reserves

Enterprises Act 2073 (the "Previous Act"). Section 54 of lndustriol Enterprises Acr 2O76 mokes ii mondotory to ollocote I yo of
the onnuol profil to be ulilized towords corporote sociol responslbiliry irhe "CSR Requirement"). The fund creoted for CSR is to
be utilized on lhe bosis of onnuol plons ond progroms but in the seclors, thol ore prescribed under the Act. Since the enlity hrrs
not yet operole it's commerciol operotion thus no proflt hos been reolized due to which no CSR ollocotions hos been provisioned
till dote.
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Him River Power Limifed
Sinomongol, Kothmondu

Notes to Finqnciql Slqtemenls
For the yeor ended on Ashodh 32,2082

long trnd Mid Term Borrowingr
This lncludes lhe qmouni borrowcd by lhe compony from Bonk os o loon qnd is treoled os finqnciol liobiliries ol omorfized cost
os pcr NAS 39.1he Book Cosls hqve been token os deemed omoriized cost for NFRS purpose. AIR on loon, if ony,is shown os
borrowings.

Finoncitrl ti(bilities

Pqrticulors As on Ashqd 3?, 2O8? As qn Ashqd 31, 2O8l

Non Cgrrenl:
long ond Mid Torm Borrowings
Term [oqn- SBL

Hire Purcho:e Loon- MBL

less:Tronsferred to Current Liobilities, Long term
liobilities which will be poid within Nexr l2 months

Sub Totol

Stoff Deposit

Leose Liobilily
Poyoble lo Controctors (Retention money)
Retention 5% on Build 360

1,667,249

3,183,406

2,636,473

I ,325,41 9SolrOthers 65.g1 5 r,33
I

Totol 2,367,345,7O5 2, I 82,1 0?.638
Currenl:

Sho* Term Boruowingr
Siddhortho Bon&_ Bridge Gop Loon
Shori ferm Borrowing from lndividuol

I I0,000,000 l,ot 6,297
- 10,680,000

Loon fgoinst l.PO*Siidhortho Bank 
. . ,. 1g6,933,599 I99,5OO,O..OO

2I I,I
Short Teryn Bonowing from lndividuol

Potlirvlors As on Ashqd 32, 2082 As on Arhqd 3I 208I
Sqrql Poudel Short Term

Totol

Sub T,

Finsnciol liqbilitiei

Provirion

Portiuulotr _ ' A, ,n {rlrod 82, 2$gi As on Ashqd 3l.2OBI
Provlsion for Expenses

*No Provision for stoff b"nur (2 ond Rule no. g6
of Electricily Regulolions 2050 hqs been ollocqted.

2,,l 26,807,1 06



Him River Power Limiled
Sinomongol, Kothmondu

Notes to Finqnciol Slqtemenls
For the yeor cnded on Ashodh 32, 2082

Olher Iiobilitics

TDS on Solory Poyoble
TDS - Other:
Solory Poyoble
Porty Poyoble

5,O14,432
22,969,341
18,09t,t36
1 r,?59,850

3,375, r r 5
| 8,008,470
I 1,506"592
6,039,962

Other 291
Totol



Revenue From Sole of

Soles of Energy

For Shod Su

lncome os per IFRIC-|2

lncome os per IFRIC-12

Less; Consiruclion ex s cs per IFRIC 'l 2

Him River Power Limited
Sinomongol, Kothmondu

Notes to Finqnciql Slolements
For the Period commencing on Shrowon 'l 

, 2Og I ond ending on Aslrod 32,2Og2

Pqrliculors

777,294,187

Tolol
733,296,403

F.Y 208&8r

F.Y 2080-81
1,662,097,449
r,568,007.026

F.Y 208G81

F.Y 208S8I
s2,987

282,500
30,000

23,870
248,443

8,642

Olher Income

Oiher indirect income

Discount lncome

lnrerest lncome A/c
Rent lncome

Administrqtive

Advertisemenl Expenses
Audil Fee

Donotion-Admin

Guest Entertenment Admin
Printing ond Stctionery
Office Expenses-Admin

Trovel Expenses

Olher Expenses Admin
Porking Expensas

lAiscellqneous Ex

MW
w(

RPO

F.Y 208t-82

Personnel Expenses

r.Y 208r-82

zaz,soo

88,245

zsoo
9,000

Since 2011
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Him River Power Limited
Sinomongol, Kofhrnondu

Notes io Finqnciql Stolemenls
For the Period commencing on Shrowon l, 208 I ond ending on Ashod 32,2Og2

ond Amorlizolion
Particulqrs F.Y 2080-8r

Deprcciotion cxp€txes 3,416,23 1

Depreciotion on Rou Assets I

lnterest on leose liobilit
Fqrliculors r.Y 208&8I

Tolql

lncome fnx
Psrliculqrs f.Y 208G81

Deferred Tox lncome/(Expense)
lncome Tox

Compony is still in construdlon phose, hence commerciol produdion of electricity hos not been storted which doesnl moke the
compony lioble fo deposit toxes lor generoting revenue.

MW
k

fGtl
ftX'#-l'v RPOW

Since 2011

Finonciol Costs

r"Y 208r-82



Him River Power Limited
Sinomongol, Kothm<rndu

Significant Accounling Poticior ond Nolrs to Fincncicl Stotemonts
For fire yeor endcd on Arhodh 92,2OA2

Repo:ling Entity: Ganerol lnformolion

Him Rlver Power Llmlted (herelnoftet referred to os "compony") wos lncorporoted os o Prlvote Llmlted Compony on Mongslr 29,
'2067 in the Office of Compony Registror wlth reglstrotion number 78506/067/068. Loter on, converred lnto publlc Limited
compqn/ on Ashod 31 ,2079 with reglslrotion number 29371 6/78,/079. The ohiective of lhe Compony i: to cl:vclop oncl opcrotc
'Hydropower Proiect ond cortributc for generoling elecrricity in Nepol. Presently, ihc Compony is engogcd in conrtruction of Liping
Kholo Hydropower Proiect with o copocify of 16.26 MW situoted ot Sindhupolchowk Districi of Nepol,
The compony hos entered into Power Purchose Agraement with N6pol Eledricity Aurhority on B.S. 2023/O2/28 olorg with rhe Ist,
2nd, 3rd & 4th omendment to the Power Purchqse,Agreemenr on B.S. 2074/o3/27,8.s.2077/06/21 ,B.s 2O7g/t l/09 & B.s
2079/O8/25 raspactlvely. The Power Purchose Agreement hos been entered wirh Nepol Electricity Auihoriry for ihe purchose of
power of 16,260 KW fo ba generoted from the proiect locoted ot Totoponi Villoge Developmenl Commitfea, Sindhupolchowk
District, Bogmoti Zone of Centrol Nepol.

2 Boris of Preporotion

The finonciol slolemenrs of fie compony hove been prepored on qccruol bosis of occounting except the co*l flow , whi<ir is
prepored on o cosh bosis, using the dired method. Tho finonciol stotem€nts comprise the S?otement of Finonclol Position, Stotement
of Proflt or Loss ond Stotemenl of Other Comprehenslve lncome, the Stoiement of Chonges ln Equity, the Siotement of Cosh Flows
ond Notes to Finonciol Stotement of the compony.

2.1 Stglement of €omplionce

The flnorriql slolcmsntr hovc bcco preporcd on occruol bosi: qnd in occordqncc with Nepol Finonciql Reporting Stondords
(NFRS) os published by fic Accounting Stondords Boord (ASB) Nepol ond pronounced by The lnstitute of Chortered Accountonls of
Nepol {ICAN}.

These policies hove been consistenlly opplied to oll lhe yeors presented except otherwise stoted.

2.2 Reportlng perlod ond opprovol of flnqnciol 3totement5
2.2.1 Rcporting P:riod

'Reporting period is o period from the first doy of Shrowon (mid-Jily) of ony yeor fo the losf doy of Asodh (mid-July) of the nexr
.yeor os per Nepoleie colendor.

The curren, yeor period refers to I st Shrqwon 2081 to 32nd Ashodh 2082 os per Nepolese Colendor corresponding to I 6th July
2O24 to I 6th July 2025 os per English Colendor ond corresponding previous yeor period is I st Shrowon 208O ro 3l st Ashodh
2081 os per Nepolese Colendor corresponding ro I 7th July 2023 to I5rh July 2024 os per English Colendor.

Porlicslqrc English Colcndar

Current Yeor I6rh July 2024 to 1 6th July 2025

Previous Yeor l Tth July 2023 to I 5rh Juty 2024

+SfP- Stotemenl of finonciol Posilion
2.2.2 Responsibilily of Preparotion of Finqncio! Stotaments

The Boord of Directors ocknowledges tlre responsibility for the preporolion ond foir presentotlon of the finonciol stqtem€nts of
"Him River Power Limiled" in occorclsnce with NFRS ond in conformity with opplicoble lows.

;rts
(,
a

lst Shrowqn 2OBl ro
32nd Asodh 2082

Ist Shrowon 2080 to
3'l st Asodh 208,|
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2.3

Him River Power limited
Slnomongol, Kothmqndu

Significcnl Accounling Policics ond Notrs to Fincnciql Stqlomcnlr
. Forlheyeoranded on Arhodh 32,2082

2.2.3 .Prcscnlolion of Finonciol slot m"rl3

The ossets ond liobilitias of entity presenlecl in the stotement of Finonciol Position ore grouped in on orcler of liquidity.

The stotemeni of profit or loss hos been prepored using clossificction 'by noture' meihod. The cosh flows from operotion within the
stolemenl of cosh flows hove been derived using the indirect method-

The occountlng flnonciol policles hove been consisiently opplied by entity with tlnose of the yeor in cccordonce wlth NAS 0l
Presentqtion of Finsnciol sloiements, excepl those whlch hqd to be chonged qs o result of opplicotlon of the new NFRS. further,
compsroiive informotlon is reclqssified wherever necessory to comply with the <urrent presentation.

2.4

Functionol ond Prcsenlqlion Curcncy

The flnonciol $dtemenls ore presented in Nepolese Rupees (NPR) which ig tie Compony's functlonal currency. All finoncial
informotlon presenlad in NPR hos been rounCed to tfie nooresf rup6e except where indicoted ofherwise.

Matcriolity ond Aggrogdion

ln complionce with Nepol Accounting Stondord preseniotion'- NAS OI Presentotion of Finonciol Stotcments, codr moteriol closs of
simllor item: ls presented seporotely in the Finonciql stqlements, ltems of dissimilor nolure or funerions ,oo 1116 presenled
seporotely unless they qre immoteriol',

Finonciol Assets ond Finonciql liobililies ore offsel ond the net omount reported in the Stotement of FinqrEiol position only when
there is o legolly enforceoble recognized omounls ond there is on iniention ip settle on o nel bosis, or lo reolize the qssets ond
settle the llobillty simuhuneoudy. lncome ond expenses ore nol offsel ln the sfotement of Profit or Loss unless requlred or permined
by on occounting Srondord.

Approvol of Finonciol Stolements

Accomponied finonciol srdtcmchls orc prepored under the re:ponsibiliiy of ihe Monogement ond ouihorlzcd for issuc by the
Boord o{ Directors of Him River Power Limited on irs meering held on, Monghsir os, 2082.

Use of Estimqtes. Assumplions and Judgernents

The ComPqny, under NFRS, hos opplied occounting policies lhot qre mosr oppropriqte ond suil its circumslonces qnd operqling
environmeni. Further, ltre Compony hos mode ludgments in respect of items where the cholce of speclfic policy, occounting es1mote
or qssumption to be followed could moterlolly offect the finonciol stotemenfs. Thls moy lorer be deterrnrned thqt o dlffereil cholce
could hove been more oppropriote.

The occounting policles hove been lncluded in the relevont notes for eoch llem of the finonciol stotements ond the effea ond
nolure of Ifie chonges, if any, hove been disclosed.

The Compony hos mqde esrimoles ond ossumplions thot will qffect fhe ossels, liobilifies, di:closurg of conlingent ossels ond
linbilities, ond profit or loss qs reported in lhe finorriol sfotemenls. The Compony crpplles esiimotes in preporing ond presenting
the finonciol siotemants ond such esiimqtes ond underlying ossumptions ore reviewed perlodicolly, The revision to dccounting
eslimotes ore recognized in lhe period in which fhe estimotes ore revised ond ore opplied prospecively.

Dirclosures of the occounfing estimoies hove been included in the relevont sections of lhe notes wherever the estimoies hove been
opplied olong with the noture ond effe<{ of chonges of occounting eslimotas, if ony.

2.5

2.5
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2.8

2.7

Him River Power limited
Sinomongol, Kcthmondu

Significonl rdccounling Policic; and Noirs lo Finonciql Slai.m.nfs
For lhe yeor endod on A:hodh 32,2082

Going Concorn

The flnonciol sldtements ore prepored on o going concern boslr, os the Boord of the C.ompony is sotlsfled thot the Compony hos
the resources to cmfinue in business for ihe foreseeoble future. ln moking this ossessment, lhe Boord of Directors hove considered o
wide ronge of informotion reloling lo present ond future conditions, including future proiections of profirobility, cosh flows ond
copitol reso.rrces.

Useful llfe of Property, Ptqnt qnd Equipment

'Depreciotion ond omortizotion is colcr-{oted over the eslimoted usefd lives o{ the ossets, An item of property, plont ond equipment
ond ony significont port initiolly recognized is derecognized upon disposol or when no future economic benefits ore expected lrorn
lfs use or dispo:ol. The residuol volues, useful lives qnd methods of depreciotion o{ property, plont ond equipmenl ore reviewed ot
eoch finonciol yeor end ond odjusted prospectiyely, iI opproprlote.

The Compony bosed its qssumplions ond eslimqtes on porqmeters ovoiloble when the flnanciql stotements were prepored. Exisfing
clrcumstdnce! ond ossumptlons obow ftrture developments, however, moy ctronge due to morket chonges or clrcumstonces orlslng
beyond the control of the Compony, Sudr chonges ore reflectecl in the ossumptlons when they occur.

Chonges ia Accounling Policies

The compony hos conslslently opplbd the occounting policies to oll periods presented in ihese finqnciol stotements excepi for new
or revised stdt€menlg ond intarpreldlions lmplemented during the yeor. The noture ond effect of new stondords ond
interpretotlons ore discussed in note thut follows.

2.lO Rcporling Pronouncamcnls

The compony hos, for the preporolion of finonciol stoternents, odopted the NFRS plonoumed by ASB os effective on Sepiember
13,2013. Ihe NFRS conflrm, ln oll molertol respect, to lnfernotlonol Flnonciol Reporting Stondords (IFRS) os issued by the
lnternotlonol Accountlng Stondords Boord (IASB) except for the meosurement of ttre provlsion for grorulty for which the compony
hos not done the voluotion from the recognized voluer in view of the technicol diffiohies ond cost to the cmponies.

2.t I 
. 
New Reporling Sfondards in isrua but not yet affactiv

For lhc rcporting of finonciol instrumcnts, NAS 32 Finonciol lnstrumentlPro3entoiion, NAS 39 Finonciol lnsirumenls-Recognitlon qnd
.Me<rsurements ond NFRS 7 Finqnciol lnstrvments-Dlsclozures hove been opplied, NRFS t hos been complied for the closslficotion of
Finonciol lnstrumenk.

A number of new siondords ond omendments to lhe existing siqndords ond lnterpretotions hove been issued by IASB ofler the
pronouncemenls of NFRS h/ith yorying effectiye dolos. fhose become opplicoble when ASB Nepol incorporotes tfiem within NFRS.

A significont lmpoct on closcificollon ond meosurement including impairmeni of finorriol insfruments, will orise os q resul, ot
opplicotion of NFRS 9.

2.12 Discounling

Discouniing hos been opplied where qssets ond liobilities ore non-curren, cnd $re impoct of the discounting is moteriol.

2.13 limitotion of NFRS lmplemcntotion

Wherevor fi. lnformolion is not odcquotcly ovoiloble, ond/or it is improcticablc io dcvelop thc, such cxccption 1o NFRS

implemenlotion hos been noted ond disclosed in respeciive sectiom.

2.9
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Him River Power Limited
Sinomongol, Koihmondu

Significonl Accounling Policias ond Noles lo Finonciol Slolemenis
For the year ended on A,shodh 32,2A92

3.1 Property, Plqnt ond Equipment

Property, plant qnd equipment ore tcngible items thot ore held for use in the production or purposes ond supply of
goods or sorvices or for odminislrolive purposes ond ore expected lo be used during more lhon one period.

Recognhlon ond lVleosuremenl
Items of proPerty, plont ond equiprnent ore meqsured qt cosl less occumuloted depreciolion ond ony occumuloted

Purchosed softwore thot is integrol to the furrclionolity of the reloted equipmenl is copitolized os porf of thot equipment.

lf significont ports of on ilem of property or equipmeni hove different useful lives, ihen they ore occounted for os
seporole items (moior components) of property ond equipment.

Any goin or loss on disposol of on item of property o'equipment (colculoted os difference botw€en the net proceeds
from disposol ond the corrying omount of the item) is recognized within other income in profit or loss.

Subrequenl Co:l:
Subsequenl expenditure is copitolized only when it is proboble thot the future economic benefits of the expenditure will
flow to the Entiry. Repoirs ond.mointenc,ce are expensed os ond when incurred.
Depreciolion

' Depreclollon ls colculoted to wrlte off the cost of ltems of property ond equlpment less their esilmded residuol volues
using the stroight-line method over lheir estimoled useful lives, ond is generolly recognized in profit or loss. Leosed ossels
ore deprecioted over lhe shorter of lhe le<rse term ond lheir useful lives unless it is reosonobly certoin thol the Entity will
obtoin ownership by the end of the leose term.

Monogement hos estimoied useful lives of significont items of propGrty ond equipment lives for lhe current ond
comporofive periods which ore os follows :

Clqsr of Assets Estimoted Useful Lile (in Yeors)

Compuler ond Printers
Furniiure ond Fixtures

Office Equipment

Plont & /vlochinery

Building

Vehicles

-Two wheelcrs
-Four Wheelers

5 yeors
I0 yeors

5 yeors
20 Yeors

30 Yeors

l0 yeors

I yeors
Derecognilion

The corrying omount ol on item of property, plont ond equipment is derecognized on disposol or when no future
economic benefi* ore expected from its use or disposol. The goin or loss orising from derecognition of on item of
ProPetty, plont ond equipmenl is included in prolit or loss when the ilem is derecognized.

Depreciotion melhods, useful lives ond residuol volues ore reviewed ol eoch reporting doie ond odiusted if oppropriote.

tv RPO
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Him River Power Limited
Sinomongol, Kothmondu

Significanl Accounling Policies ond Noles lo Finonciat Stolemanls
For the yeor ended on Ashodh 32,2082

3.2 lntongibla Arscls
Soflwore ocquired by the Compony is meosured ot cost less qccumuloted omortizotion ond ony cccumuloted impoirment
losses.

Subsequent expenditure on softwore ossets is copitolized only when if increoses lhe future economic benefits embodied in
the specific ossel to which it relotes. All other expenditure is expensed os qnd when incurred.

Soflwore is omortized on strcighi line bosis in stotemcnt of profit or loss over its estimqted useful li{e, from lhe dote on .

which it is ovoiloble for use. Monogemenl hos estimoted the useful life of intongible for the current ond comporotive
perlods which ore os follows:

G*rr of:ArsCs t,

Amortlzollon methods, useful lives qrd residuol volues ore revlewed qt eoch reporting dote ond odiusred if oppropriote.

3.3 lntongible Assels under Developmenl

(i) Servicc concession ontrngement revcnuc

Revenue frgrn service concession orrongement is recognized bosed on the principles loid dovzn in IFRIC I2. Revenue
reloting to conslruction services under q service concession orrongement is recognized bqsed on $e stoge of completion
of the work performed, consislent with the Compony's occounting policy on recognizing reyenue on construction controcts
isee (ii) below). Operolions or service revenue is recognized in lhe period in which the services ore provided by the
comPony, When the compony provides mora lhon one service in o gervice concession orrongemenl, the considerofion
received is ollocoled by ref erence lo the relotive foir volues of lhe services delivered. On Jestho 29, 2O7l the Compony
cntcred inlo o power purchosc ogreerneni (PPA) with fhc Ncpol Elcctricity Authority (the grontor) to construcl ond
operote on 'l 6.26 MW hydropower plont ot Totoponi , Sindupolchowk, Nepol. Under the terms of the ogreemenf, the
Cornpony will operole crnC sell the energy generoted from the plont to gronter for o perlod of 35 yeors from the
Commerciol Operction Dote or lhe expiry of generotion license whichever is eorlier. The compony hos obtqined o
generolion license on l2th Shrowon,2O73 which is volid fill I lth Shrowon,2108. The sole price of energy will be os per
the PPA. The compony doesn't expeci moior repoirs to be necessory during the concession period- The construction of the
plont is currently under progress.

The grontor sholl purchose the minimunt contrqcted energy os specified in the PPA subiect to the compony moking
ovoiloble such minimum controcted energy to the Grontor. ln the cqse'of inobility of the Grontor to purchose the' specified quontum of anergy. the Grontor slroll poy the corirpensotion to the Compony in occordonce with provisions of
the PPA' At the end of the concession period the prolect sholl be trqnsferred to the Governmenf of Nepol in operotioncl
condition free of cost.

The service concession cgreement does not contqln c renewol opiion, The s?ondord rlghrs of the grontor to terminote the
ogreemenf include non-delivery of energy. deloy in construction oI rhe plont by the compony ond in ,he event of o
moleriol breoch in the terms of ihe ogreement. The compony hos recognized on intongible ossei with respect to the
considerotion orising out of the monogenrenf. The compony hos recorded revenue of NPR 2,7d46,2l}.4}representing
rev€nue from the conslruction ociivities cqrried oul by rhe compony during the yeor with respeci to the oforesqid proiect.
The revenue recognized in relofion to construction during the yeor represlnts rhe foir yolue of lhe construclion scrvices
provided in constructing the proiect. The compony hos recognized cn intongible osset received qs considerotion for
providing construclion services concession qrrongement of NPR 3,66,13,42,545.65 representing the right to chorge users
o fee for the use of the infrosu.ucture of the orrongement.

Since 2011



Him River Power Limited
Sinomongol, Kothmondu

Significont Accounling Policias and Noles lo Finonciul Slolemenls
For the year ended on Ashodh 32,2092

(ii) Construclion controclr

Revenue frorn conslruction controcls is recognized in occordonce wiih NAS I i; Construclion Controcts. Controct revenue
represents the foir volue of considerotion to be received for the controcl. As soon os ,he outcome of o conslruclion
conlract con be estimoted reliobly, controcl revenue is recognized in profit or loss in proporlion to the stoge of
completion of controct' Controct expenses ore recognized os incurred unless they creofe on ossel reloted to future
controct octiyity.
As per poro 25 of NAS I l: Construclion Controcls, the stoge of complelion of proiect is determined by ihe proportion oI
thot controct cosls lncurred for work performed up lo the bqlance sheet dqte beor to the estlmqted total contract costs.
The recogniiion of revenue oncl expensas by reference to ih€ slog6 of completion of proiect is often referred to os
percenlqge of complelion rnethod. Under thls method, contrcct revenu€ is motched wifi the controct cosls incurred in
reoching the stoge of completion, resulting in the reporting of revenue, expenses ond profit which con be otfributed to
tho proportion of work completed.
Compony odopts o procticol opprooch by using lhe controctor's profitobiliry percenloge -ossuming 60/o lrom fhe current
fisccl yeor. Becouse of increose in proiect qost ond reduction in contrqclor's profitobility qnd slowdown of economy in the
country, this opprooch focuse: on moinloining consistenl ond reosonoble revenue recognilion.

IFRIC I2 on Service Concession orrongementt provides thot the Operotor's right over the infrostructure ossets connol be
recognized os property, plont cnd egulpment {ppE} of the operotor.

This lnterpretotion opplies to public-to-privote service concession orropgements if:
(o) The grontor conlrols or regUlotes whot services the opergtor must provide with fte inf rostructure, fo whom it must
provide lhem, ond qt whcrt price; ond
{b) The grontor controls through ownership, beneficiol entitlement or otherwise-ony significont residuol intarest in the
infrostruqture ol fie end of the lern of ihe orrongement.

lnfrqstrircture used in o public-fo-privote service concession orrongemenf for its entire useful life (whole of life ossets) is
within the scope of lhis lnlerprelotion, if the following conditions sotisfies. This lnterpretotion opplies lo both:
(o1 lnfrostructure lhot the operolor construcls or ocquires from o third porty for fte purpose of lhe service orrongemenli
ond
(b) The groritor conlrols-through ownership, beneficiol enlitlement or otherwise-any significoni residuol interest in the
infros?ruclure ql the end of the lerm of the orrongement.

The considerotion received by the operotor is recognized ot foir volue. Considerotion moy result in the recognition of o
finonciol osset or on intangible ossel,

3.3.1 Recognilion qs o finqnciol ossel

The Finonciol osset model is used when the Compony, being on operotor, hos on uncondiiionol conlroctuol right to receive
cosh or onother finonciol osset from or al the direction of the grontor for the construciion setvices. Uncondiiionol
conlrqcfuol right is estoblished when the grontor controctuolly guqrontee to poy lhe operotor!
(o) specific or determinoble omount;
(b) fhe shorrfoll, if ony, between omounts received from the users of ihe public services ond specified or determinoble
omounts.

3.3.2 Recognilion qs on intongible orsel

The intongible osset model's used to the extent lhot the compony, being on operotor, receives o righr (o license) to
. drorge users of the public service. A right to chorge users of o public seryices is not qn uncondiiionql righl to receive cqsh

becouse lhe omounis ore contingenl on to lhe exlenf rhot public uses lhe services. Both type of orrongements moy exist
within o single controc? to lhe extent thqr lhe gronfor hos given on unconditionql guorontee of poyment for the
construclion ond lhe operolion i.e. considered os o finonciol osset ond to ih€ exienl lhot the operolor hos to rely on the
public using the service in order to obtqin pqyment, hos on intongible osset.
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The Compony monoges concession orrongemenls which include power supply from its hydro power plont. The Compony
mointoins ond services lhe infroslructure during lhe concession period. These concession orrongemcnls set out rights ond
obligotions reloted io the infrostructure ond the services to be provided. The right lo consideroiion giyes rise to on
intonglble csset ond occordlngly, rtre lmonglble osset models sholl be opplled,

Cornpony hos opplied service concession orrongements qs per lfRrc 12 ond will copitolise relevqnt expenses to
lntangible Assets Under Development lill ils construction gets completed. After completion. Copitol WIP will be recognised
os lnfongible ossels.

Pqrliculors

1,273,17O,574

503,982,002
47,525,260

. 247,477,192
21 ,662,292

542,458,817
37O,447,936
2s3,502,72s
399,500,2 r 9

3r/03/208r
I ,01 2,99 1,262

418,818,854
31,580,543

247,O51 ,834
16,352,399

322,437,425
300.349,31I
185,266,958
391 ,592,027
246,495,549

Civil Construction Works
Transmission Line and Switchyard
Land Purchase and Development
lnfrastructure .Development Cost

Social Mitigation Cost
Processing Fee Constructioni IDC

Project Management and Engineering Cost
Hydromechanical Works

Electro Mechanical Works
Add: Assets rFRrc r 2 ,na

Tolul 3,950,220.349 3,172.926.t62

3.4 Finonciol lnslrumenls - lnitial Recognilion, Clossificotion ond Subsequenl Meosuremeni
lnitiol Recognition

All finonciol ossels ond liobilities ore initiolly recognized on Entity becomes o porty to the controctuol provisions of the
instrumenl. This includes 'regulor woy trodes which meons purdroses or soles of finonciol o$ats thot require delivery of
ossets within the time frome generolly estoblished by regulotion or convention in the morket ploce.

Recognilion ond Iniiio! Meosuremenl of Finoncial lnslrumenls

The clcsslflcollon of finonclol inslruments ot the lnlrlol recognltion depends on iheir purpose ond chorocterlstlcs ond the
monogement's intention in ocquiring rhem. All finonciol instrumerfs ore meosured iniriolly ot their foir volue plus
tronsoclion costs thot ore directly ottributoble to ocquisition or issue of such finonciol inslruments except in ihe cose of
such finonciol assels ond liobilities ol foir volue through profit or loss, os per the Nepol Accounting Stondord (Finorrciol
lnstruments: Recognition ond Meosurement). Tronsqclion cosl in relofion to finonciol qssets ond finonciol liobilities ot foir

. volue lhrough profit or loss ore deolt with the Stotement of 
.profit 

or Loss,

Clossilicolion ond lubsequenl Meosurement of Finonciol Assels
At the inceplion, o finonciol osset is clossified into one of the following:
o. Finonciql ossels ot foir volue through profit or loss

i. Finonciol Assets Held for Troding
ii. Finonciol Assets designoted ot folr volue through profit or loss
b. Held to Moturity Finonciol Assets
c Loons ond Receivobles
d. Finonciol Assets Avoiloble for Sole
The subsequent meosurement of linonciol ossels depends on their clossificotion.

ot Foir Value through Profit or Losso Financiql Assetr
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A finonclql osscl is clossified os fqir volue through profit or loss if it is held for troding or is dosignoted ot foir volue
through profit or loss,

i. Finonciol Assets Held for Troding

Finonciol ossets ore clossified os held for troding if they ore ocquired principolly for the purpose of selling or
reputchusitrg itr lhe neqr term or holds os o porl of d ponfolio thot ls monoged together for shorl-term profil or position
toking. fhis coiegory olso includes derivoiive finonciol inslruments entered into by Entity tfiot ore not designoted os
hedging inslruments in hedge relotionships ss deflned by Nepol Accountlng Srondord NAS 39 (Finonciol lnsrruments:
Recognition ond Meosurement).

Finonciql ossets hcld for troding ore recorded in the Stotement of Finonciol Position ot foir voluc. Chongcs in foir voluc
ore recognized in 'Net troding incorne'. Dividend income is recorded ln 'Net troding income' when the right to receive the

' poym€nt hos been estoblished. lnteresl income eorned f rom f inonciol ossers clossif iEd os held {or troding is recorded
under ?nleresl income: Finoncro/ osseis held tor troding' using the effective interest rqte, Eniity evoluotes its held for
troding osset porffolio, oiher thon derivolives, to delermine whether the intention lo sell them in the neor future is still
oppropriote. When Entity is unoble to trode ihese finqnciol ossets due to inoctiva rnorkets ond monogemenf's intention lo
sell them in the foreseeoble future significontly chonges, entity moy elect fo reclossify these finoncial ossets. Finonciol
ossefs held for troding include instruments such os governmenl securities ond equity instrunrents fiot hove been ocquired
principolly for the purpose of selling or repurdrosing in the neqr term.

ii. Finonciol Assels designoted ol fair votue through profit or loss
Entiiy designotes finonciol ossets ot foir volue firough profit or loss in the following circumstonces:

))such designotion eliminotes or significontly reduces meqsurement or rccognilion inconsistcncy thot would otherwisc
orise from meosuring the qssets.

>>The ossels ore Porl of o group of Finonciol ore monoged and their wirh o documented the ossoli or recognition
ossets, finonciol liobilities or both, which ore monoged ond their performonce evoluofed on o fqir volue bosis, in
occordonce wilh documentcd risk monogemenl or invcstment sirotcgy.
))The ossets contqins one or moro cmbcdded derivqtivcs thor sjgnificontly modify the cosh flows thot would othcrwise
hove been raquired undor ihe conlrocf.

Finonciols osseis designoted ot foir volue through profit or loss ore recorded in the slotement of Finonciol position ot foir
volue. Chonges in foir volue ore recorded in 'Net goin or loss on finonciol instruments designoted ot foir volue through
profit or losses' in lhe stotemenl of profit or Loss. lnterest earned is occrued under 'lnterest incomeo, using the effective
inlerest rote method, while dividend income is recorded under 'other operoting income' when lhe righi to receive lhe
poyment hos been estoblished.

' The Entity hos nol designoted ony finonciol ossets upon initiol recognition os designoted qt foir volue through proflt or
loss.

b. Hcld to Molurlty Finonciot Assets

Held to Moturity Finonciql Assels qre non-derivotive deferminoble poyments ond fixed moturii.;es which the Er*ity hos the
inlenlion ond obility to hold to mqturity. After the iniliol meosuremcnt, hcld to moturity finonciol inycstmcn1s qrc
subsequently meosured ol omorlized cost using the effeaive interesi rote, less impoirmenl. The qmortizqtion is included in
'lnierest income'in ihe stotement of profit or loss. The loss orising from the impoirment of such investmenis ore recognized
in lhe slotement of profft or loss.

c. Loons ond Receivcblet
Loons ond Receivobles include non-derivote linonciol ossets with fixad or delerminoble poyments thot ore not quoted in
on octive morkel.

)>Those fiqr rhe Entity lntends to sell lmmediotely or In the near term ond rhose thor the Enfhy, upon Initlol recognltion,
designotes os foir volue through profit or loss.

))Those lhot the Eniity, upon recognition, derignotes os c;voilable for sale.
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>>Those for whidr lhe Entity moy not recoyer substontiolly oll of its initiol inveslment through controcluol cosh flows, other
lhon becouse of credit deteriorotion.

After initiol meosuremenl, loons ond receivobles finonciol oss€ts ore subsequently meosured ot omortized cost uling the
effective inlerest rote, less ollowqnce for impoirment. The omorlizqtion is included in 'lnlerest lncome'in the stolemenl of
Profit or tors.

d Financiol Absets Avqilable for lqte

Avoiloble for sole finonciol ossels includa equity ond ctebt securities. Equity lnveshants clossified os'Avoiloble for Sole'
ore those which ore neirher clossified os 'Held for Troding' nor'Designoted ot foir volue through profit or loss.

After initiol meosurementi ovoiloble for sole finonciol inveslments ora subsequently meosurad ot fair volue. Unreolized
goins ond losses ore recognized directly in equity through other comprehensive income/expense' in lhe 'Avoiloble for
sole reserven. When the investment is disposed of ,he cumulolive goin or loss previously recognized in equity is
recognized in lhe Stqtement of Profit or Loss under'Other operoting income'. Where Entity holds more fion one
inveslment in ihe some security, they ore deemed to be disposed of on o first-in-first-oui bosis. lnterest eorned whilst
holding 'Avolloble for sole finonciol inveslmenls' is reported os 'lnteresl income' using the efiective interest rote.

clossificotion ond Subsequenr Meosuremenr of Finonciol Liobilirier
At the inception, o finonclol liqbilities is clossified into one of the following;

. q. Finqncicl liobilities ot foir vqlue through profit or loss
i. Finqnciql liobilities Held for Troding

' ii. Finonciol Liqbilitles designoted qt foir vqlue through profit or loss
b, Finqnclol Llqblllties qt omortlzed cost

q Finqnciol Liobilities ot Fqir Volue through profit or Loss

Finonciql Liobilities ot loir volue through piafit or loss ?nclude finonciol liobiliries held for rroding ond finqnciol liqbilltios
designoted upon initiol recognition os foir volue ihrough pro{it or ioss, Subsequent to initiol recognition, finonciol
liclbilities ot,fair volue through profit or loss qre meosured ot foir vqlue ond chonges therein ore recognized in profil or
loss.

i. Finonciol Liobiliries lleld for Trading

Finonciol liobilities ore clossified os held for troding if they ore ocquired principolly for rhe purposa of selling or
repurchosing in the neor term or holds os o porl of o portfolio thot is monoged together for short-lerm profit or position
toking- This cotegory also includes derivotive finonciol instruments entered into by Entity thot ore not d6signoied os
hedging instruments in hedge relolionships os defined by Nepol Accounting Stqndqrd NAS 39 {Finonciol lnstruments!
Recognition ond Meosuremeni).

ii. Finqnciql Liobllifies designoted ot fqir volue through profil o, loss

Entity designotes finonciol lisbilities ot foir volue through profh or losr in the following circumstonces:

)')such designotion eliminotes or significontly redrces meosurement or recoEnition inconsistency thot would olherwise
orise frorn meosuring the liobilities.

>>The liobilities qre port of o group of Finonciol ore monoged qnd their with o documented the ossets or recognition
ossets, flnonclot liqbllltles or both, whkh ore monoged ond thelr performonce evoluored on o foir volue bosls, in
occordonce with dodJmerited risk monogemenl or investment srotegy.
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>>The liobilities conloins one or more embedded derivofives thot significontly modify fie cosh llows thot would
olherwise hove been required under ihe controct.

b Finonciol liobilities cl Amortized Cost

Finonciol inslruments issued by enlity thoi ore not clossified os foir volue through profit or loss ore clossified os finonciol
liobilities ot omortized cost, where the subsronce of the controctuol orrongemenl resuhs in Entity hoving on obligotion

. either to deliver cqsh or onolher finonciol osscl 
'o 

qnother fntity, or to cxchongc finsnciol os3ets or finonciol liobilities
with qnother Entity under conditions thqt qre potentiolly unfuvouroble ro the Entity or settling the obligotion by delivering' vorioble number of Entity's own equity instrumenfs.

After inifiol recognilion, such finonciol liobilities ore subsequently meosured ot omorlized cost using the effectlve inlerest
rote m€thod. A,mortizotion is included in 'lnleresl Expenses' in the Slotement of Profit or Loss. Goins ond losses are
racognlzed in the Stotement of Profli or Loss when fhe liobiliiies ore derecognized.

De-recognition of Finoncial Assels and Liobilities
o De-recognilion of Finoncial Assels

Entity derecognizes o finqnciol qssef {or where opplicoble o portof finonciql osset or port of q group of similor finonciol
ossets) when:
>>The rights ,o receive cosh flows from ihe osset hove expired, or
>>Entity hos ironsferred its rights to receive cosh flows from the osset or
>>Entity hos ossumed on obllgotion to poy the received cqsh flows in full witfiout moferiol deloy to o third porty undcr o
'poss'through orrongement ond eithar Entity hos lronsferred substontiolly oll the risks ond rewords of the osset or nor
retoined the control of the osset.

On de-recognition of q finonciol ossef, lhe diflerence befween lhe corrying omount of the osset (or the corrying omount
ollocoted to the portion of the osset derecognized) qnd the sum of the considerotion received (including ony nev/ ossei '

obtqined less ony new liobiliry ossumed) ond ony cumulotive goin or loss thot hod been recognized in other
comprehensive income recognized in profit or loss.

When Entity hos trqnsferred its rights lo receive cosh flows from on osset or hos eniered into o poss-through orrongement' ond hqs neither lronsferred nor relqlned substonriolly oll of the rlsks ond rewords of the qsset nor lronsferred control of
the osset, the ossel is recognized to lhe extent of the Enrity's corrinuing involvement in the osset. ln thot core, Enrity olso
recognizes on cssocioted liobility. The tronsferred osset ond the ossocioted liobilily ore meosured on o bosis thot reflects
fhe rights ond obligotions that Entity hos retained.

b De-recognition of Finqnciol liobitity

A finonciol liobility is derecognized when the obligotion under the liobility is dischorged or concelled or expired, Where
on existing finonciol liobility is reploced by onother from the some lender on substontiolly diffarent terms or the ,erms of
on existing liobility ore substqnliqlly modified, such qn exchonge or modificotion is treoted os de-recognition of the
originol liobility ond the recognition of o new liobility, The dilference between the corrying volue of the originol finonciol
liobility ond the considerotion poid is recognized in profit or loss.
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Offsetling of Finqnciol lnslrumenlr

Finonciol ossats ond liobilities ore offset ond lhe nel omounl reported in lhe sfolement of finonciol position when lhere is
o legolly enforceoble right to offset the recognized omounts ond fhere is on intention to senle on o net bosis or reolize
lhe ossel ond seltle the liobiliry simuhoneously. The legolly enforceoble right must not be coniingent on future events ond
murf be enforecoble in lhe normql course uI business ond ln rhe event of defoult, insolvency or bonkruptcy of lhe
contpony or the counterporty.

lncome ond expenses ore presented on o net bosls only when permitted under NFRS'S/NAS'S, or for golns ond losses
orising from o group of similor tronsoclions suctr os in rhe Entity's lroding octiviry.

Foir Volua lYleosuremenl

Foir volue' is the price thot would be received to sell qn ossel or poid to tronsfer o liobility in on orderly tronsoction
between morket porticipdnts ol lhe meosuremenl dote in the principal or. in its obsence, the most odvonlogeous morkel
to which the Entily hos occess otthot dote. The foir volue of o liobility reflects its non-performonce risk.

When ovoiloble, the Entily meosures ihe foir volue of on instrument using lhe quoted price in on octive morket for thot
instrument. A morket is regorded os octive if tronsoclions for the osset or liobility toke ploce with sufficienl frequency
ond volume to provida pricing informotion ongoing bosis.

lf there is no quoted price in on octive morkel, then the Entity uses voluotion techniqrrs thot,moximize the use of relevont
observqble lnputs ond mlnlmize fte use of unobservqble lnputs. The chosen voluqtlon tecfinlque incorporotes oll of rhe
foctors thd morket porficiponts would toke into occount in pricing o ,ronsoction.

The besr evidence of the loir volue of o finonciol instrument ot lnitiol recognition is normolly the tronsodion price i.e. th€
foir vqlue of fte considerotion given or received, lf the Entity determines ftqr the foir vqlue or iniriol recognition differs
from the konsocfion price ond foir volue is evidenced neither by o quoled price in on oclive morkei for on identicol osse,
or liobility nor bosed on o vqluotion technique thot uses only doto from observoble morkets. then rhe finonciol irstrument
is iniliolly meosured ot f oir value, odiusted to dafer the differance between the fair volue ot initiol recognition ond lhe
tronsoction price' Subsequently, that difference is recognized in profit or loss on on cppropriote bosis over the life of the
instrument but no loler ihon when ihe voluotion is wholly supporled by observoble morket dolo or the tronsoction is
closed out.

ldenllficotion ond Meosurement of lmpoirmenl

At eoch reporting dote, the Entity ossesses whether there is obieaive evidence thqt finqnciol ossets not corried qt foir
volue lhrough profit or loss ore impoired. A {inonciol osset or o group of finonciol ossets is impoired when obiective
evidence demonstrotes thol o loss everd hos occurred qfter the initiol recognition of fie ossel(s) qnd thot the loss event
hos on impoci on the furure cosh flows of the osser(si thot con be estimoted reliobly.

Obieclive evidence thot finonciol ossets ore impoired includes :
>)significont finonciol difficulty of lhe borrower or issuer;
>>dafoult or delinquency of the borrower or issuer;

))the restructuring of o loqn or odvonce by rhe entity on terms fhot entity would not consider ollrerwise;

))indicotions thot o borrower or issuer will enter bonkruptcy;
>>the disoppeoronce of on octive rnorket for o security; or

))observoble doto reloting lo o group of qssels sudr os odverse dtonges in the poyment stotus of borrowers or issuers
In the group, or economic conditions thot correlote with defoulrs in the group-
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ln oddilion, for on investmenl in on equity securiiy, o significont or prolonged decline in its foir vqlue below its cost is
obiective evidence of impoirrnenl. The Entity considers evidence of impoirmenl for loons ond odvonces ond held to -
morur,ty lnveslrnent securltles ot bofi speclflc ossel ond collectlve level. All indlvlduolly slgnlflconr loons <rnd recelvobles
ond held-to-mdturity investment securiries cre ossessed for specific impoirmenf.

lmpairmenl losses on ossets meosured ot omortized cosls ore colculoted os the difference between lha corrying omount
ond the presenl volue of e$lmoied fulure cosh flows discounled ot the ossets originol effed{ve interest rote.

lf the terrns of finonciol qsset qre renegotioted or modified or on existing finonciol osset is reploced with o new one due
to finonciol difficulties of the borrower, then on ossessment is mode ol whether ihe finonciol ossets sholl be derecognized.
lf the cosh flow of the renegotioled ossets qre substontiolly different, then conrroctuol righrs ro cosh flows from the
originol finonciol oslet ore deemed to hoye expired. ln this cose, the originol finonciol ossel is derecognized ond the new
finonciol ossel is recognized ol foir volue. The impoirment loss before on expected reslructuring is meosured os follows,

' >>tf lhe expecied restructuring will not resull in derecognilio n of fheexr'sling ossef, fhen lhe estimoled cosh flows o1'sing
from ll:e modilied finonciol ossel ore included in lhe meosuremenl of lfie exisling ossel bosed on lherr expeclred fiming ond
ornounls discounled ol lhe origino/ efiteclive tnleresl role of lhe exislrng finonciol ossel.

>>lf the expectud reslructuring will result in derecognilio n of lhe exisling ossef, lhen fhe exoecled foir volue of lfie new ossel
is lreated as the final cash flow from lhe exisling financiol ossel ot lhe tirne of iis derecogn ilion. This amounl is discounied
from lhe expecied dole of derecogniiion lo lhe raporfing dofe osing the originol effeclive inleresl rote of lhe exisfing
finonciol ossef.

lmpoirment losses ore recognized in prolii or loss ond reflEcted in on ollowonce occount ogoinst loons qnd receivobles or
held'to-moturity investmenl securifies, lf on evenl occurring ofter the impolrment wos recognlzed cquses the omounl of
imPoirmen, loss lo decreose, lhen lhe decreqse in impoirmeni loss is reversed through profit or loss.

lmpoirment losses on qvoiloble-for-snle investment securities ore recognized by r.eclossifying the losses occumuloted in
the fcir volue reserve in equity to profit or loss. The cumulotive loss thol is reclossified from equiiy to profit or loss i: the
difference belween the ocquisiiion cost, nel of ony principol repoyment ond omortizotion, ond the current fclr volue, less
ony impoirment loss recognized previously in profit or loss. Chonges in irnpoirrnent ottributoble lo opplicolion of the
effective interest method ore reflected os s componenl of interest income.

lf, in o subsequent period, the foir volue of on impoired ovoiloble-for-scle debt security increoses ond the increose con
be reloted obiectively to on event occurring ofier the impoirment loss wqs recognized, then the impoirment loss is
reversed through profit or loss; otherwise, any increose in foir volue is recognized through OCl. Any subsequent recovery
in thc foir vqluc ol on irnpoired ovqiloble-for-sole cquity securily is qlwoys recognized in OCl.

3-5 lnvectmonl in Associoles

An ossocioles is dn ontity over which lhe investor hos significont influence. Significont influence is the power to porticipole
in the finonciol ond operoting policy decisions of the Investee bul is not conlrol or ioint conirol of those policies- lf on
entity holds directly or indirectly 20 parcent or more of the voting power of the invesfee, it is prasumed to be hoving
significont influence.

The compony does not hove ony lnvestmenr in Associcles qs on the reporting dote.
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3.6 Lcoscs

The determinolion of whethet on or(ongemenl is o leose or il contoins o leose, is bosed on the subslonce of the
orrongemenf ond requires on ossessment of whether the fulfillment of lhe orrongement is dependenf on the use ol o
specific dsset or ossels dnd lhe orrongement conyeys o right to use fhe osset.
A lessee moy elect not to opply the requirements in porogroph 22-49 toz

o) Short- term leoses, ond
b) Leoses for which the underlying osset is of low volue {os described in porogrophs B3-B8).
Compony hos eniered into shoil-term leose ogreements primorily for proiect equipments storage spoces, These leoses

. 
hove on overdge durotion of less thon l2 months os on yeor end dot6, So Compony elect not to opply the NFRS 16.

3.7 Receivoblec dnd Pqydble5

Receivobles ond poyo*Bl4B55bles ore occounted on occruol bosis. Bolonce omounts on yeor end cre shown in
Slolement of Finonciol Position under'Other Finqnciol Asscts'ond 'Other Finqnciol lisbilities heoding.

3.8 lnvenlory

lnventory includes beoring/tronsformer oil, Spore ports of Electro mechonicol equipment ond Gobion box stock expected
to be used in normol course. Cost of invenlories comprise of cost ol purdrose, costs of conversion ond olher costs in
bringing the ossei to the locotion ond condition intended to be used by monogement. lnventories ore stoted ol lower of
cost or Net reolizoble volue os per NAS 02, Net Reolizoble volue represents the estimoted selling price of the inventory
less ony esiimoled costs to sell.

3.9 Cash ond Cosh Equivolent

Cosh ond shorl-lerm deposits in lhe stotement of fin<lncial posltion comprise cosh in hond, cqsh ot bonk ond short-term
deposlts with o moturity of three months or less.

3.9 A Provision lor Slaff Bonus

Section I5 of Electricily Act 2049 and Rule no. 86 of Electriclty Regulotions 2050 requires the hydropower compony to
ollocote 2 o/o ol net profit before tox ond bonus os the provision for stoff bonus ond ollocdte to the eligible sfoff.

The Compony is still on Construction Phqse so no ony toxoble profit hqs been generoted by compony, so not required to
. moke provison for Stoff Bonus.

q) Conttibution Bqsed On tociol Seo,rrity ArJ,, ZOT4
Compony hos not been regislered yet on Contriburion bqsed Sociol Security Acr, 2O7 4.

3.1 O Revenua Recognition

3.lO.l Sqle of Eleckicity

NAS 18 on 'Revcnuc' requires rcyenue to be recognized when it is proboble fiol economic benefits cssocioled with the
tronsoctions will flow to the entity ond the onrorrnt cqn be meqsured reliobly, lt requires thct lhe entily hos tronsferred lhe
risks ond rewords of ownership of the goods to the buyer.

Sole of electriciiy is ihe regulor course of business of Him River Compony Limited, therefore revenue will be recognized
oi the role,/s given in Power purchose ogreernenl bosed on the opproved meter reoding from 'l 32 KV Lomosonghu sub-
stotion of Nepol Electricity Aulhority. As on the repc:ting dofe, subsfotion in Lomosonghu is reody .Revenue will be
recognized ofter netting off ony chorges levied by Nepol Elecrricity Authoriiy for short supply.

o

v Sinea 
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Him River Power Limited
Sinomongol, Kothmondu

Significonl Accounling Policies ond Nolat to Finonciol Slalamank
For the yeor ended on Ashadh 32,2A92

3.10.2 Dividend lncome, tntererl lncome qnd Other lncomc
Dividend lncomc
Divideod income is recognized in the $otement of profit or loss when itghr to receive is estoblished. Monogemenf' 
determines the right to receive is esroblislred when shorehoiders opprove the resolution of dividend distribution by the
antity ot general me.fing of shoreholdor:.

lnlcrcd lncomc ond Expenscs
lnlerest income from o finonciol osset is recognized when il ls proboble thot the economlc benefits will flow to the entity
ond the omount con be meqsured reliobly.

Olher lncome
Olhcr incomes ore recognize,C when il is proboble thot considerotion ossocioted with the tronsociion will flow to thc
compony ond the smount of revenue con be meosured reliobly.

3.I O.3 Royolty for Generotion of Electricily

As per provlsions of Electricity Aci ond Regulotions. the compony hos to pay royolty lo the Government of Nepol.

As per saction 1 I (l ) of Nepol Electricity Act Compony hos to poy royolty for instolled copocity @ Rs.l0Ol- per eoch
instolled kilowott and 2Yo of soles omouni os royolty for soles of energy from the dote of commerciol operotion till
fifteen yeors of dqte of commerciol operotion.

As per saction I 1 (2) of Nepol Electricity Act, qfter fifteen yecrs of commerciol production, compctny hos to poy royolty
for instolled copociiy @ Rs.l000/- per instolled kilowott ond l0 %o of soles omount os royolty for soles of energy.

3.10.4 lncome Tox

' As per Nepol ,Accounting Stondord- NAS 12 (lncome Toxei) tox expense is the oggregote omount included in
delerminotion of prolil or loss for fte period in respect of current ond deferred toxorion, lncome Tox expense is' recognized in the slotement of Profii or Loss, excepl lo lhe extent il relotes to items recognized directly in equity or olher
comprehensive income in which cose it is recognized in equity or in ofher comprehenslve income. lncome Tox expenses
comprises of current ond deferred tox. lt is recognized in profif or loss except lo thc extenl thot it relotes to it€ms
recognized directly in Equity or Oilrer Comprehensive lncome (OCl).

lncome Tox Act 2058 hos specilied o tox rote of 25o/o flot for Hydropower Componies.

As per Section l1 (3 Gho)(Ko) of lncome Tox Act 2058, Hydropower componies ore exempted from tox for the first I O
yeqrs of its operotlon ond 50%o concesslon on tox is provided for the nexf 5 yeors rhereon.

3.10.4.1 CurrenlTqx

Current tox is ihe expected tox poyoble on the loxoble income for the yeor, using tox roles opplicoble on the reporting
dote, ond ony odiustment io tox poyobh in respect of previous yeors-

According lo Seciion I 1 (3Gha)(Ko) of lncome Tox Act, 2058 corporote tox is 100-9/o exempr for l0 yeors ond S0%
oxempl for furfhsr 5 yeors os eligible under the current hydropower policy of Government;

3.1O.4.2 Deferred fox

Deferred Tox is computed for temporory differences betv/een the carrying omounts of ossets ond liobilities, which is rhe
omoun ot?ributed to ihose ossets ond liobilities for tox purposes. The omount of deferred tox provided is bosed on the
expected monner of reolizotion or seltlement of the corrying omount of ossets qnd lobilities, using tox roies enqcled or
substontively enocted on fhe r6p66i1g dote.*N



Him River Power Limited
Sinomongol, Kothmondu

Significanl Accounling Policies and Noles lo Finoncial Slolamanls
For the year ended on A,shodh 32,2092

Deferred fox dssets ore recognized for unused tox losses, unused tox credils ond deductible temporory diflerences to
the extenl thot il ls proboble thol future toxoble proflts will be ovqiloble agolnst which rhey con be used. Deferred tox
ossets ore reviewed ot aoch reporting dote ond ore reduced to the extenl thot it is no longer proboble thot the reloted
tox benefit will be reolized.

Deferrcd tox ls mcosured otthe lox rotes flrot orc cxpectcd to bc opplied to temporory diffcrcnces when they rev.rse,
using tox rotes upplicoble ot the reporting dote,

Deferred lox ossets ond liobilities ore offset if there is o legolly enforceoble right to offset current iox liobilities ond
ossets, ond they relote to lqxes levied by lhe some tox outhority on the some toxoble entity, or on dilferent lox entities,
bur thcy inicnd to scfflc anrrcnt tox liobilities ond osscts on o nct bosis or iheir iox ossets ond liobilities will bc reolizcd
simulioneously.

Deferred tax is provided.using the bolonce sheet liobility method, providing for temporory dilferences beiween the
' corrying qmounts of qssets ond liobilities for finqnciol reporiing purposei ond the omounts used for toxotion purposes,

The omounl of deferred tox provided is bosed on fhe expe.ied reolizotion or settlemenl of the corrying omount of ossets' ond liobilities using iox rqtes at the bolonce sheet dote.

The principol lemPorory difference orise from depreciotion of fixed ossets, provision for retirement benefit, provision for
leove encoshment, ollowonce for inventory obsolescence ond other provisions.

A de{erred iox ossel is recognized only to the extenl thot it is proboble lhot future toxoble profits will be ovoiloble
ogoinst which the qssel con be utilized. Deferred tox ossets ore reduced to the extent thot it is no longer proboble thot
the reloted fox benelit will be reolized.

3.1 I Employeo Benefitr
Employee Benefits, except regulor solory ond benefits ore occounted on Accruol bosis. Employee benefit liobilities like
occumuloled lcove, groluity ore nol providedT/occounted. Relqted provision of Lobour Act on this mqtter shqll be
considered for future opplicotion,

3.1 l.l Defined Contribution Plqn
A defined contribution plon is 6 post-employmen? plon under whidr on entity poys fixed contributions into a seporote
enfity ond will have no lagcl or conslruclive obligotions to poy o further qmount, Obligotions for contrlbutions to defined
conlribution plons ore recognized as expense in the profit or loss os ond when due.
Sociol Security Fund

Compony is nol registered in Sociol Security Fund under the Sociol Security Act 2O74 wherein compony sholl deposit 3l
7o of bqsic solory ro the fund os q conlriburion of employer qnd rhc enrployee.

3.12 Provisions ond Conlingencies' 
ln occordonce with Nepol Accounting Stondords (NAS) 37- Provisions, Contingent Liobilities ond Contingent Asseis, o
provislon is required to be recognlzed where there is o present legol or constructive obligotion os o result of q pqst event
thol con be esrimoted reliobly, ond it is proboble thot on outflow of economic benefits will be required to settle fte
obligolion, the timing or omounl of which ore uncertoin.

The compony hos msde provisions {or qll those obligotions meeting the definition of NAS 37.
A contingenr liobility is o possible obligotion thot orises lrom posl events whose existence will be combined by the
occurrence or non-occurrence of one or more uncertoin future events beyond the conlrol of the Compony or o present
obligotion thot is not recognized becouqe it is not proboble thot on ou#low of resourcas will be required to settle the
obligorion' A contingent liability qlso orises in extremely rore coser where there is o liobility thot cqnnot be recognized
becouse it connof be mecsured reliobly. The Compony d{\ not recognize o contingent liobility but discloses iis existence
in thc {inonclql slotcments.

n



Him River Power Limited
Sinomongol, Kothmondu

Significanl Accounling Policies ond Noles lo Finonciol Slolamenls
For the yeor ended on Ashodh 32,2092

A contingent osset is o possible qsset lhol orises from pqst events <rnd whose existence wlll be confinned only by the
occurrence or non occurrence of one or more oncertoin future evenls nol wholly wilhin the conlrol of the entity.

Provisions, contingent liobilities. contingent ossels ond commitments ore reviewed ot end of eoch reporling period.

3.13 Governmenl Grqnl:

Government gronts ore olsistonce by government in the form of lronsferr of resources to on enfity in return for post or
future compli<rnce wiih certoln condilions reloting to the opercling qctivities of the entity.

Governmcni gronts con bc Gronts relotcd to ossefi or Gronls reloted to income. Under Gronrs relofcd to osscts, thcrc is
q condition thot the entily shqll purchose, construct or otherwise ocquire long-term ossets. Gronts relqled to income ore
gronts olher thon gronts reloted to ossals.

Government gronts ore recognized when there is reosonoble oisuronce they will be receiv€d ond the corporotion will
comply with the conditions ossocioted with ihe groni. Governmen? granls lhot compensole the corporotion for €xpenses
incurred ore recognized in profii or loss in lhe some period in which the exponses ore recognized. Gronts thot
compensule the corporotion for the cost of on ossel ore recorded os deferred reyenue ond recognized in other revenue
over tfie service life of the reloted ossct.
Government gronts sholl be recognized os income over the Perlods necessory lo mqtch them with the reloted costs which
thcy orc intended to compensote, oa o systemotic bosis.
Once q government grorrl is recognized, ony reloted contingent liobility or contingent qssel is ?reqted in qccordqnce wilh
NAS 32: Provisions, Contingent Liobilities ond Contingent Assets.

3.14 Borrowing cosl
Ac per N,AS 23, Borrowing costs ore the costs incurrecl by the compony in borrowing loons for construclion of ossets or
ony capllol goods, Borrowing cost olso ine ludes exchonge differences to the extent regorded os on odiustment io the
borrcwing costs" Borrowings con be generol or specific. Borrowing cosls dre copitolized till the construcliorr of osset is
complete ond is reody for use.

The costs hove been chorged 1o lntongible Assets under Development since the osset is yel to come inlo operotion.

3.15 Corporore Soriol Respon3ibility (CSR)

As per lndustriol Enterprises Act 2O76, l7o of net profit sholl be oliocoted to Corporote Sociol Responsibiliry Fund ond
such smount sholl ba utilized qs prescribed.

3.16 Eorninge per shqre
Eornings per shore is the portion of compony's profit ollocoted to eoch ourstonding shore of common stock. Bqsic eornings
per shore is computed by dividing the net profit/ (loss) for the yeor by the weighted overoge number of equi?y shores
outstonding during ttre year.

Bosic eornings per shore is colculoled by dividing the net profit for the yeor' ottributoble to eguity holders of the porent
by the weighred overoge number of ordinory shores oursronding during the yeor os per the NAS,

3-17 Stotement of Cosh Ftows

The Stotement of Codr Flow hqs bcen preporcd using the "lo&rcct lllefhod- of prcporing Cosh Flows in occordoncc with
the Nepol Accounting Stondord-(NAS 7) "stotement of Cosh Flows,'.

Cosh ond cosh equivolents comPrise short fcrm, highly liquid investments thot or. reodily converiibla for known omounts
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Him River Power Lirnited
Sinomongol, Kothmondu

Significont Accounling Policies ond Noles to Finoncicl Stolemenls
For the yeor ended on,Ashodh 32,2A82

3.18 Subscqvcnl Evcnts
Events ofter the reporting period ore those events, fovouroble ond unfovouroble, thot occur befween the reporting dote
ond the dote the Finonciol Sloiemenls qre oulhorized for issue.

All moterlol ond importont evants thot ocqrrred ofier the reporting dote hove been considered ond oppropriote
disclosures if ony ore mode in Note to the Finonciol Stotemenrs.

3.19 Segmcnl Rcporting

NFRS 08 Segmenr Reporting is opplicoble ror
o) the seporote or individuol finonciol slotement of on entity:
i) whose debt or equity instruments ore troded in public morket or
ii) thor files, or is in the process of filing its {inonciol stotement wilh securify cornmission or other regulotory orgonizotion
for the purpose of isruing ony closs of instruments in public msrket.
Therefore, this NFRS is nol oppLcoble to Him River Compony Limited.

3,20 Compomlive lnformqfion
The conrporotive informofion ore re-ctossified wherever necessory lo conform wilh the currenl yeor's clossificotion in
order lo provide o better presentotion. The detqils of such re-clossificotions hove been provided in Notes to the finqnciol
stotements wherever required.

3.21 Term Loon

The compony hos been borrowing consortium loons from bqnks for lhe purpose of funding the proiect being developed.
The bonkr provide term loon with respect to thc expen3es being mode for the proiect. The term loon hos becn clossified
os non-current liobiliry qs it is not expected to be se$led vrithin fhe next finonciol yeor.

Pqditvlars 32/O3/2OS2 sr /03/208r
Terrn Loon-SBL

Hire Purchose Loon
2296582292 21 268071 06

[otal zXq6iB2z9z 2t26807',r06

Secured Loon hos been obloined from Siddhorthq Bonk Limited. The loon is secured ogoinsl mortgoge of the lond {Plot
no. 5 l O, 5 1 3. 5l 6, 501 ) situqted qi totoponi, Sindhupolchowk with iotol oreq of 1822.32 {Squore meter} in the nome of
Siddhortho Bonk Limited.

6ie 2011
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Hirn River Power Limited
NOTES TO THE FINANCIAT STATEITIIENTS

For The Yeor Ended On Ashod 32,2A82 (July I 6, 2025)

4.2 Right of Use Asset

At the commencement dole, o lessee sholl meosure the right-of-use osset oi cost. The cost of the right-of-use osset sholl
comprise:

(o) lhc omount of thc iniiiol meosurernent of lhe leose lloblllty, os described in porogroph 26;
(b) ony leose poyments mode ql or before the commencemenl dole, less ony leqse incentives received;
(c) ony initiol direct costs incurred by the lessee; ond
(d) dn estimole of costs to be incurred by the lessee in dismontling cnd removing the underlying osset, restoring the site on
which it is locoted or resloring the underlying ossel lo the condition required by the terms qnd condirions of fie leose, unless
those costs ore incurred to produce invenlories.

Figures in I'IPR
Porliculors
B<rlance as on Ashqd End, 2081
lncreoses

Asset retirement obligofion
Tronsfer ond reclossif icotion
Decreoses

Bolonce qs on Ashqd End, 2082
Accumulqled Depreciotion
As on Ashod End, 2O8l
Chorge

Chorge from osset retirement obligotion
Tronsfers ond Reclossilicotion
Decreoses

As on Ashod End, 2O82

Torol ROU

5,029,04{

_ 5,O2E,O4C

1,E43,6r5
I,00.5,609

2,849,222
.A,s on Ashcd End, 2081 t 84,425



Him River Power Limited
Sinomongol, Kothmondu

NOTES TO THE FINANCIAL STATEMENTS
As ot 32 Ashod 2082 (t 6 Juty 202.5)

lnlongible Asrete

Porlirulorr
Bolonce os on Ashud End, 2OB1

Addltion during rhe Yeor
Acqulritlon
Copitolizdtion

Disposol during the yeor
Ad iusrment/Revo luqrion
Bolonce or on Ashod Cnd, ?O82
Anrortizolion ond lmpoirment
Bolonce os on Ashod End 2081

Amortlzotion chorge for the yeor
lmpoirment for the yeor

Disposols

Adiustment

Amount in l{PR

Notc 4.3

'--Goodwill loBwores Totcl

BElonceos on Ashod End 1082

(]l.o rn 'r
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5.4

Him River Power Limited
Sinomongol, Kqthmqndu

For rhe period co,,*:::'":*ff1!:l'd;lT:j::X,:; on Ashod 32,2oe2

Relsled Pody Tronsoclions
The compony identifles following or the reloted porties under the requlremena of NAS 24.
Holding/Subsidiory of rhe compony
The key monogemant personnel ond dlrectors of the entity.

i) Tronsoction with holding/Subridiory

The compony docs not hove ony subsidiory compony neiffier is rhe holding of ony compony.

ii)Tronsoclions wilh and Poymenlr lo directors/KMps/ shoreholdars of lhe .ompony
Following poyr.nts hos been mode ro the directors/KMps of the compony during .rhe yeor:

i)

ii)

Reloted Porty Detoils Nqlure of Tronsoclions
For the period ended For the pedod

I6-Jul-25 ended l5-Jul-2,1

Ashok Kumqr Khqdko

Bom Bohodur Thopo 1,300,000.o0
Buddhi Bohodur Thopo 'r ,62s,000.00

Devi l(hotri

Gonesh Bohodur Khotri

Kircrn Kumor Shrestha

Novorol Rqui 975,000.00

Nebidetc Bosnet Meeting Allowonce lo Dlrector

Prodip Kumor Poudel i\eeting ollowance to Advisor
Member

Prqnnqlh Neupone

Sorol Sohoyotri Poudel

Sudritro Siiopori 975,000.00

2s,000.00
Kumor Yodov

Vyon Guord Synergy lnyestmeni Pvt Ltd
Proxy-Milon Korki

5,6.1 CunentTox

Currenl Tox which comprises expected tox puyoble or receivobies is bosed on toxoble profif or.loss for lhe yeor bosed on
Nepolese Tox Lows ond ony odiusiments ,o the tox poycble or receivoble in respect of previous yeors. Compony's lioblity for
current tox is colculoted using tlre tox rotes thct hos been enoeled or substontively enocted by the end of the reporting period.

Current Tox ossets ond liobilities ore offset if certoin criteriq ore met.
Compony hos not recognized ony cLrrenl ,ox expenses with respect lo incoma from sole of electricity.

Sc!o:". ro Advisor Member

Solory to Lowyer,/Advisor Member

Solory to Advisor Member

Solory to Advisor Member

Solory to Chief Executive

Meeling Allowonce to Direqtor

I''*uzott

Meeling ollowqnce lo Advisor
Member 54,000

Solory to Direclor I.254,000

Soloy to odvisor member IJ54,000

Meeting ollowonce lo Direqtor 54,000

fieeting qllowonce to Advisor
Vtember 54,000

Meeting qllowonce to Dlrector 54,000

954,000

54,000

54,000

207,000

1,260,000 r,300.000.0o

900,000
Kumor rory 3olory to Director r.560.000

1.367.8s7

54,000

(L#*'
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Notes to Finonciol Slotements
For rhe Period commencing on Shrowon 1, 2081 ond ending on Ashod 32, 2082

5.6.2 Dcfarrcd Tox Asrctr/liobiliticr
Deferred lox hos been creoled bosed on ossumpllons thot no ossels sholl be purchosed or disposed off upto the tox holidoy
period (100% exepr$ion period).

Defur red Tu.r' Assets/Llobllltles on the timing dilierences thot will orise in the tox holidoy period (l 00 oZ rox exemption) including
lhe current finonciol yeor ond will reverse in the tox fiolidoy period itself bosed on monogement ossumpfions ond colculotiom 6os
nol been creoted' Bosed on monogemenl's besi estimote, the timing dif{erence os on the reporting dote will reverse within tle
iqx holidoy period ond hence no deferred tox liobility hos been creoled os on the reporting dote,

As per Seelion 20(8) of lncome Tox Act 2058, ony losses incurred during the rox holidoy period (full rox exemption period) sholl
nol be ollowed 1o be corried forword. Therefore such difference sholl be treoted os permon€nt di{ference ond no deferred tox
clssers/liobiliries sholl be creoied on such permonenr differ€nces os per MS I2 "lncome loxes,,

Thc cornpony's operotions ora subiect to iox holidoy os per seclion I I(3gho) of lncome Tox Act 205g. Ihe compony enioys full
tox exemprion lor the firsl 'lO 

Teors of operotion ond 50% of the opplicoble tox rqtes in next five yeors.

5.7 Conlingent [iobililier, ond Commitments

(i) Provisions ore recognized when the Compony has o presenl obligorion (legol or constructive os o resuh of os post event, il is
proboble thot the Compony will be required to seille lhe obligorion, ond o relioble e3timote con be mode the omount of the
obligcrrion' The omount recognized os o provision is the best estimofe of the considerofion required to settle the present
obligcrtion ot the end of the reporiing period, toking in to occount the risks ond uncertointies surrounding the obligotion. When o
provision is meosured using the cosh flows astimoted to settle fie present obligotion, its corrying omount is determined by
discounting ihe expecled fufure cosh flows at o Dre-tox rote thot reflecls current morkat ossessment of time volrc of money ond
the risks specific lo the liobility {when tfie effea of the time volue of mcney is moteriolt. When some or oll of ,he economic
benefits required to sefile o provision ore expecied 1o be recovered lrom o lhird porty, o receivoble is recognized os on osset if
it is virluolly certoin'thot reimbursement will be received ond the omornt of lhe receivoble con be meosured reliobly.

{ii} A contlngent llobllity ex,sls when there ls o posslble but not prcpoble obligotlon, or o present obllgorion ihot moy, but
probobly will not, require on ourflow of resources/ or q pres r obligorion 'vhose qmounl connot be esfimoted rellobly, Contingent
liobilities do nol worrqnt provisions, bul ore disclosed unlesl the possibility of oulflow of resources is remofe. Conlingent ossetsqre n€ither tecognized nor disclosed in lhe finonslel stoteme.rs. Howevel conringent qssets ore ossessed continr:olly ond if it is
virtuolly certoin thot qn inflow of economic benefits v,,ill trriser rhe qss€t qnd reloted income qre recognked in the period in which
the chonge occurs.

Evenls Occuring ofler Reporting Dole

No ony such events wore report€d ofler thn reporting dofe till the dote of oudlt report whidr needs lo be disclosed seporately.

Reclorsificotion

Certoin figures of lhe current finonciol yeor hove been reclqrified/egrouped lo conform to the current yeqr,s prerentollon of
the finonciol slotements.Ihe reclossiftcotions were mode to provide more relevont ond reliqble informotion ond to enrurc
consistency with the current yeor's clossificotion of ossets ond liobilities.Ihese reclossificofions hove no lmpoc-f on the reported
profit, cquity, or cq*r flows of fie C-ompony.

The reclossificotion offects only the ptesentalion of the bolonce sheet. No chonges were mode to the totol ossets, totol liobillies,
or profit of the comporotive period. n

5.8

5.9
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5.9

Him River Power Limited
Sinomongol, Kqthmondu

Notes to Finonciol Slolemenls
For the Period commencing on shrowon 1, 20BI ond ending on ,Ashod 32, 2oB2

Pdor pariod itemr
Prior period ilems ore income or exPonses ,hot orise in the current occounting period cs o result of errors or omissions in the
prepcrofion of the finonciol stotements of one or more prior periods.
During *re yeor, the Cornpony identlfied tfiot lond(Kitto no l7l) purchosed in the finonciol yaar 2o7g/o79 doted 2079/03/31
omounting to NPR.65,69,704 wos not racognized in rhe finonciol sroremen s of rhot yeor.
The omirrion hqc baon corrocfsd in thc currenf firroriiiul yeor by recognhlng tlre lond ol its orlgint1l cosl ond the comporotive
figures hove not been resroted due to improctlcobility; however, the impoct hos been odiusted the odvonce provide for lond
purchose to Ankit Prokosh Choudhory omounting to Rs.l I.75,o00, 3om Bdr Thopo of Rs.25,87,500 ond cosh provided fo Shivroi
Korki of Rs,28,07,2O4 occordingly.


